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me gnd resources® /iits raised numerous controversial issues. Wihough many passages are open to criticism 

asaresult of ex-parte treatment of the subject matter, others in consequence of the evident haste with which 
york has been compiled—ihe statistical information given provides a great deal of material for the 
uy of questions which are attracting conside rable attention at the moment, and are likely to remain in the fore- 
of discussion for some tume to come. IVe have, therefore, summarised the main features of this work of 27% 
and commented on certain of the points made, in the hope that our readers may find the resulting informa- 

fion useful for purposes of reference. 


Ie publication by the Kvench Finance Minister, M. Clémentel, of a detailed survey of his untry’s financial posi- 
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ore proceeding to an analysis of the subject-matter} 0 Millia Prang 


Fie Inventory, two preliminary comments may be Expenditure. 
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Against the background of this picture of war and post- 
Mt comment is to point out as a very serious defici- | war finance, which shows that the deficits rose to a maxi- 
¥ that the Inventory passes over with verv few words | Mum in 148 and fell steadily in subsequent periods, may 
wtal subject of expenditure. The financial situation of | be set the following comparison of the French public debt, 
would command greater confidence abroad as computed by M. Clémentel, (1) at December 31, 1913, 
< « / ‘ we aarhe<- ‘ > > aitiol 
the present study hi; had been accompanied by as thorough and (2) =e 31, 1924. On the earlier date the position 
amalysis of how the mone y is spent as was contained in i as 
# voluminous ts of the Geddes C ommittee in Great ( lidated Del ae 
ain a ’ 4 onsolidated Debt... ccccccescesscccccsccescecs 2 
| . 7? volume proves that France is man- NRG SIND ska canesdiennseay acannon. ee 
dering a very he ‘avy burden of taxation, and Winntiens THON occ cc ccccccccneescssecceseese | 5,500 
auling her Budget deficits. It does not prove whether OEE, .cunengunaewdbed ceeenbddmhidinnn ea ee 
Moshe is cutting her 


E er expenditure to a minimum. This By the middle of last vear France’s indebtedness had 
8 due to the lact that the ) 


French Treasury is assumed the following proportions : 


Y OF » 
oo from the point of view of revenue col- Million Franes. 
» 4d not with reference to the ane rnal Debt— Paper Gold.* 
1 financial situation | Internal Debt ~~ 
hoe The “control ’ of the recite biieieer ( Perpetual. or Long-term ......+-se-seeee++ 149,595 .. 39,550 
Mance consist . ‘ . French MINIstry Cl Short-term  .ecossreees ’ oe 9,839 
sists Ol making sure that the accounts paid Floating— 
been Proper], Treasury and National Defence Bonds .... 61,500 .. 16,278 
Mstand it, in the 5 Funds Deposite« d with Treasury ...ccecces 6,781 1,795 
me sense Of pressure upon the depart- Owing to Bank of France ......cceeeeseee 25,000 . 6,088 
S to e€conom ss 
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1 ated Radia 6. dtenevaiadsiesene Se 46. eee 
ed is attained in the cheapest pos- | External Debt— 

neen developed to the same extent in Political .... es ++ $0,815 
Commercial .. eewe~nn p -- 6,149 
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gress a hating document, which tells a story of | Total, External.. xeraes a a th $5,964 
®- Chorts mad : : ~ . abies eo “2g . o lang or the month o uly, 
* Made to attain financial equilibrium. 7 Calculated ee ee e of exch mee fo a 


THE DEBT POSITION 


irden of debt, like that of other French iranc has not reduc ed the value of the internal debt 
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The difference between the ‘* paper’ and the ‘ gold’ 
franc figures shows that while the depreciation of the 


has been built up by a series | to the same extent as the much more extreme depreciation 
enue account. Her expenditure be- | of some of France's Eastern neighbours, it has reduced 
S given below under five main heads, | its gold value by something like 75 per cent. Only a part 

period being shown in the penulti- | of the debt, however, was incurred with the frane at a high 


deficits in the final column :— rate of exchange—the pre-war debt plus the deficits to the 
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2 THE ECONOMIST FRENCH 


end of 1918 amounting to little more than half the total 
debt, whereas the debt subsequently created, which was 
largely incurred on account of restoration of the occupied 
areas effected at high prices, was borrowed in depreciated 
The fairest way, therefore, to express the in- 
upon the debt is to. say 
the frane returned to pre-war parity, the real 
Such a 
possibly shoulder 


francs. 
fluence of 
that if 


burden 


depreciat ion 


of the debt would be increased fourfold. 


burden is one that France could not 
and these figures are, therefore, sufficient in themselves 
to prove that, unless there is to be repudiation or a heavy 
capital levy, it is not practicable to contemplate the rein- 
statement of the gold standard in France on a pre-war 
basis. 

External debt is shown under two headings, ‘* politi- 


j 


eal’ and ‘* commercial,’’ amounting respectively to 86 


per cent. and 14 per cent. of the nominal total. 
Subject to certain adjustments on the external side, 
the aggregate gold value of the French debt may 


be said to have increased by 330 per cent. since the 


3 ’ 


of hostilities. The publishers of the Inventory 


regret that more vigorous efferts were not made in the 
years of the war to raise larger sums by taxation 
instead of by loan, and blame this initial feebleness of 
financial policy for many of the difficulties besetting France 
to-day. 


‘Commercial Debt.”’ 
The amount of France's 
at the 


States, 


‘* commercial *’ debt, converted 

par value of the currencies of the several creditor 
stood as follows on July 31st last: 

Thousand 
francs. 
436.027 
389,173 


United States of America 
19ZD Looan ....ccccsscccccccccccccscccesccccs 
PA ROR ne sc nsdseees Eke busthes chveusuce's 
Loans by Lyons, Bordeaux, and Marseilles .... 210,23 
Liability on stocks taken over .......0........ 2,110,026 
Remainder of Anglo-French Loan ..........e. 72 
Remainder of 53% Loan ......escecccccscesees 10,930 
England 
Treasury Bonds held by Bank of England...... 
Stocks taken over. 
Japan 
Loan subscribed by Japan.......0.cessccessss 
Treasury bond 
Bank Credits— 
Holland ...... 
Argentine ...... 


1,324,050 
euSeGbab be ce eecevecece cence 188,54 
64,500 


113,951 
97,129 





gk eee ca a Bg oa . 72,360 
Camedia ..ccces si Ce EASEGADE bOOR DORE 4D Shae 8 29,681 
gee aes sa 


5,149,516 
Thus the United States is a creditor for about 60 per cent. 
‘‘commercial”’ debt, England for about 30 per cent., 
and Japan for about 25 per cent., the remainder being 
in the form of bank credits in various countries. A signi- 
ficant proportion of these liabilities will come to maturity 
during the next six years. 


the composers of the 


of the 


In setting out these amounts 

Inventory abandon the method of 
calculation at gold frane values, and present the various 
totals in the money of the creditor countries :— 


(000’s omitted.) 


Maturities in 











: Cur ————_—_—— — a 
Obligation:. rency = 
reney- 1925. 1926.| 1927.| 1928.! 1929. | 1930, A!* 
1930 
United States of America — i 
8%, Loan. 1920 Dollars. 5,500) 4,000 4,000} 4,000 4,000! 4,000 
74%, Loan, 1921 ...... % 9,000 4,500 ‘ i as 6 
“3 Towns” Loan . ; ” i > ; oi 
Stocks ........ obeeses pied - } .. | 400,000! 7,341 
Remainder Anglo-French \ 
ce dnpecbedgtenses a | 14 
Remainder 54% Loan i 2.110 
England 
Treasury Bonds z 6,000' 7,000 8,000! 9.000 15.000 5.000 
English stocks ioe z 750, 1,250 1,00 1,25¢ LCKX 7 
Miscellaneous ...... £ 2,226 a 
Te Florins 30,000) 25,006 
Gold 
Argentine .... sees piastres 19,426 ‘ 
Gold i 
Uruguay pesos 3,000 3,006 3,000 3,000 
Canada ae ee Dollars ae 
Egypt... we oncsnes— £b 1,000 1,000 sl 





Interest payments on this ‘‘ commercial ’’ debt are strictly 
assured in every way, states the Inventory ; 


the postpone- 
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ments of maturity dates, which Ff; : i. 
quested, have been made in full avr: ee 
tors, and have aimed at the justi cs . 
her obligations, which had been neg . Tm 
wartime finance with impracticably < { 


‘* Political Debt."’ ' 
France’s ‘‘ political ’’ creditors 
and Great Britain. The former p 
gating $2,997,477,800, under four | bs 58 
between 1917 and 1920, of which | | 
$64,212,568, leaving a_ balance f 
Accrued interest, at 5 per 
$650,051,229 on November 1s, 
debt to England is represented by ste: 
handed over by the French Govern: 
advances or transfers of material by Gr 
July 31, 1924, these bonds totalled £* 

. . fe 
ing principal and accrued interest, tl 
alone accounted for £.445,218,387. The Inventory 
out that the exigencies of war com; | the A 
draw on all their available resources. 
fusion of these common forces made < 
possible, and goes on to make the follow 

‘* Tf the judicial plane be abandone , 
considerations of co-operation and equity, str 
would seem to demand the general 
penses and their re-allocation among t! 
proportion to the wealth of each, and wit regard tot 
particular obligations imposed by th sities of 4 take 
moment. By this means alone will : n basis | dhorteter 
arrived at for the sum total of sacrifics 5 fon pert 

M. Clémentel’s separation of % co rcia ‘of the foati 
‘ political ’’ debt has been productiy: 
both in Great Britain and the United States. The Freng ams dey 
Finance Minister can at | 
interpretation of the question. While m ° 
offer, M. Clémentel apparently considers tl 
time is ripe for taking the 
Allied debts in an atmosphere of broad sym 
and in the mutual desire for the conclusi an e 
arrangement for all concerned..... 
tend to repudiate any of the contracts 
she will always regard her signature 
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relies on the =r high conscience 
justice and solidarity of her Allies.’’ 


Internal Debt. j jago-s 


The Inventory deals with France’s ints lebt und — 
three main heads—perpetual, or | -{ ar 
and floating. The pre-war long-term debt te Caeeh 
to 22,344 million francs, mainly on a ent. has a 
On July, 31, 1924, the total attained th S Bsth 
millions, the last issue of ‘ rentes”’ g Latvia 

ominally at 6 per cent. On the same 


hort-term debt was outstanding : “a, 
freasury Bonds C \t 3 

2-vearl\ 1921 eeoeeeeteceee sevesenese ‘e ne 

5 to 5 years...... ee ree ee a. Ss secste ey 

3, 6, and 10 years—Ist series, 1923 .... 10 coon ONY \ 

2nd _,, * ata 6.18 vee JANG haterial, 

Crédit Nationale Emissions— aaa f 

SOP WONG vicekcsscncs i let ches. "RA 





Défense Nationale Obligations— } 
Decennial, 1915-1925 ............ are 332 
Sexennial, 19!9+ ........ Janae a a 
Decennial, 1919-1929—1919 issu iit 
; -. : Payment for war +38 
damages...... 4746. ae 
Decennial, 1922-1932—To Alsace-Lo 17a 2 
raine banks 2354 __a 
otal Wend 600068 +ee00R8 aeeves ot. J 
* Represents bonds not presented for repay™ 
bear interest. + Including 192] issu 
The floating debt on July 31, 1924, 
aecneury HOMES cscs cece ess nae q 
Defense Nationale Bonds ........-0+00eee8008 2 99} 
Sums depositec with the Treasury ....-++-+: a s 
Balance of extraordinary advances by a! a70000 «ff 
DOOD sc cise Micatn Kis awieKKeee as q 
on 42 
nae i? ted 
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153, 741, 132 153, 623, 371) 6, 994, 688 | 7,2 281,359 
607,274 | | 2,139,230 
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BUDGET AND TAXATION. 
and expenditure of the Republic for 
14 to 1924 have already been set out. 
ved a nominal deficit of 4,697 mil- 
has to be added payments of 2,400 
ut National, and millions in 
The budgetary deficit of 1924 


2,000 


Miln. Francs 
fice Sein ee aed exe coe 843 
rmianent expenditure ........ 2,500 
i-permanent 1,354 


4.697 
leading feature of the Budget 


to unity and budgetary equilibrium, 
tation of all forms of expenditure in 
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‘rest payments has tended to increase 
forms of deb 


i +540 
outstanding. 


re dette 
Charge 


is indicated in the 


June 30, 


‘os 
one account, instead of two, and of re eipts exclusive of ; ; 
a) i a ae scat 1 . 1: oes } Fi 
ul borrowing operations. Following this principle, th 4 

hicrure s for IQG25 are set Out as follows : t 

: RY 

I XPENI Rt a 
Ex-General Buda Miln. Fran liln. Frat ie 
Ordinary expenditure ...... 24,583 bs 
Extraordinary oe 739 ae 
: sf 299 i 
| , ; ; , —_—_— ecocsee Gd, 0GG sr 
| Ex-Spe lal Budget q 
| Permanent expenditure .... 6,305 a 
Non-permanent ,, ; 1,188 i 
| ee 
coe 7.493 ki 
| : : 
i Ale eee eeceoses Seessevses eer 32,815 
RECEIPTS ee 
} Iix-General Budget 
Ordinary receipts eneesaed ne 28.767 


249, 951, 746 280, 602,509) 10, 499, 139 112, 431. 878 
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Exceptional receipts .... 


New fiscal measures 


ae _— (sien OROre 
Ex-Spe¢ ial Budget— 
German payments ........ 0 
Miscellaneous eeees 275 
se eaeerel! “Gganee 





32,853 ae 


‘| he 


A surplus of 38 million francs is thus indicated. 
figures exclude expenditure of 675 million 
army of occupation, I 
ments under the Dawes Scheme. The 192 Budget re- 
flects various economies on the expenditure side 

most interesting undoubtedly the effort to in- 
French taxation receipts, of which its figures are 


above 
which is to be met by Germ 
feature is 


crease 


the outward and visible sign. 


Sources of Revenue. ih 
The chief sources of revenue in 1913, 1921, 1g22, and 
next table, with the amounts re- 
ceived under each heading :— a 
In Million Franes. if 
he 


1922. 1923 


i 1921. 


Nature of Receipts 








"3.495 30 at 

















Direct taxation .......cccsseees 634 3,377 4,5 ; 
Registration receipts ......eee. 834 2,705 2,960 3,392 " 
Stamp duties ..... i iciciinewintiad ewend 241 565 617 698 a4 
OUING CHE kc ssdenecescereseness 10 19 26 o3 ef 
Personal property tax .....sseee0- 138 926 1,018 1,166 us 
Luxury and Business Taxes .... - 1,91 2,501 3,041 i 
Customs .ccccescccccccvccccs|} 756 1,197 1,615 1,610 f 
*Other indirect taxation ...... 720 2,919 3,198 5,522 i; 
Sugar and saccharine ......ee.. 191 365 564 544 ie 
MONOPOHES....0< cncececcssvesces 611 1,711 1,803 2,035 ee 
TOUR) sanctions di nuedion 4,135, 15,813 “17,479 20,591 
* Includes customs duties on ¢ olonial products, coffee essences, A 
Complete figures for 1924 are not given in the Inventory, 
but the estimated total is put at 25,000 millions, and 
cording to more recent information (see Economist 
January 24, 1925, p. 141), this total has been slightly ex- 
ceeded. The estimates for 1g25 do not follow an identical 
grouping, but are set out under three main headings : 
Normal and Permanent Resources, Extraordinary Re- 
sources, and Receipts connected with Reparations. In the 
table which follow: s, anticipat ed receipts are shown in ever: : 
case before and after the application of the new fiscal ; 
measures designed to meet the present situation ; , 
(Million F rancs.) .£ 
lEstimates BI] 
| 1925, be- |Estimated yp; Pe 
lore Allow-| Receipts | ,4 2"! As 
- a tore Allow- vecei pts Figures Pe ie 
Nature of Receipts. ing for from Ne s f ig = € ’ i 
oe - or 1925. £ 
New Taxa-' Taxation. a 
° te AS 
tion. ne 
Normal and Permanent Resources— ; A 
Registration, Customs, and Indir j ee 
eet ncoetaadie 13,702 778 = 19,480 A 


2,707 ee 2,707 

320 6 326 
5,607 534 6,141 
1.431 43 1,474 


Monopolies ...cssececescereeseces 
State property 
Direct taxation ... 
Miscellaneous......ceseseeererees 
Extraordinary resources 


oe ee ee ee eee eee eee 


eee eer ewer eeee 


Skank elias aoe 





War Profit tax .. ccccccivieteces 75 250 1,000 
Liquidation of war stocks ........ 450 0 450 






Reparation receipts 
German PAYMENES «see reeeeerees 


OUROEE 6 dc cuss 





1,000 ee 1,000 
275 we 275 


_ suai | 16 | 32,853 


51208 | 160 || 
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Apart from Reparation payments, the revenue estimates 
for 1925 record an increase of roughly 50 per cent. on the 
1923 figrure. [he inerease in the last few years, 
together with that expected in the current year, represents 
a very remarkable effort by France to achieve Budget 
equilibrium. The proportion of direct and indirect taxation 
is notably different in France from that in England; but 
though France is following another route, it appears that 
she is reaching the goal of solvency. 


Burden of Taxation. 

The Inventory goes at some length into the relation 
between taxation and the national economy. The annual 
charge per head is stated to have risen from 1o4 francs in 
igi} to 524 frances in 1923, and about 637 frances in 1924. 
Comparisons between the relative burden of taxation 
before and after the war are difficult, owing to changes in 
currency values. In the table which follows the total 
tax revenue for 1922, 1923, and 1924 is compared with 
that for 1913 (1) at recorded figures, (2) converted to 
vold francs at the average rate of exchange for each 
vear, (3) allowing for the rise in the French cost of 
living : 


T,, Yes f 
Recorded Figures Gold Francs In Terms of Cost 0 








Year, eters 0M 3 se a none 
Tax 1913 Tax | 1913 Tax | 1913 
Revenue. 100 Revenue. 100 Revenue. 100. 
Miln.Fr.| | Milo. Fr.| Miln. Fr. 
ye 4.135 100 4.135 100 4.135 100 
a 7.479 422 7,400 178 5 900 142 
Sees ...« 20,552 497 6.500 | 157 6,170 150 
| *25.000 600 *7,800 188 *6,578 159 


Approximate figure. 

lhus, while receipts from taxation were nominally six 
times as high in 1924 as in 1913, currency depreciation 
and other causes combined to make the real increase con- 
siderably less, the burden of 1924 being, roughly, only 
one and a-half tiises as heavy as in the pre-war vear, on 
the supposition that the national income increased propor- 
lionately with the cost of living. That this last condition 
is not altogether in accordance with the facts of the case 


the Inventory sets out to prove by a calculation of the 


national income before and after the war. Taking a 
fivure of 35,870 million frances, as representing the income 


1 

of French taxpayers in 1913, and allowing an increase of 
20 to 330 per cent. in agricultural, industrial, and com- 
mercial returns, a doubling of the return on capital, and 
arise in wages and salaries varying between 200 and 500 
per cent., the Inventory fixes the national income in 
(Q23-24 at about 125,500 million francs, and the propor- 
tion paid in ordinary taxation to the central authority at 
11.6 per cent. In 1913, 13.9 per cent. in 1922, 16.4 per 
cent. in 1923, and 20.0 per cent. in 1924. When allow- 
ance is made for extraordinary taxation of war profits and 
the demands of local authorities—Departments and Com- 
munes——the proportion comes out as shown: 


(Million Frances.) 





Permanen Charge ee 3 ‘Total er Bur den 
Year. State on Wat ‘Gorsmunal Taxation Ronen _ of 
Taxation. Profits. aration "| Charge. _ Taxation. 
ae sce 4,135 1,059 5,194 35.870 lds 
1923 .. 20,550 1,333 3.993 25.876 125,500 60 
1927 .. "25,000 | 11,300 3.993 * 30,293 125,500 2410 


* Approximate figure. 


The key figure of this calculation ts the estimate of 
national income, and the authors of the Inventory are care- 
ful to sav that, whereas the figure for 1913 has been very 
carefully analysed and submitted for criticism to the ex- 
perts of the Reparation Commission, that for 1923 IS very 
up from uncertain hypo- 
theses. A French expert, writing in the Economist te 


much more doubtful and built 


months ago, put the figure at from 130 to 150 milliards. to 
which should be added some mulliards in respect of 
interest disbursed annually on the National Debt. Perhaps 











the figure in the table should 
and 150 milliards as a probable fic, 
year industrial and agricultural ; 
fcreign trade, were larger tha 
figure, the permanent taxatio 
165 per cent., which local 
20 per cent. The anticipated 
however, will rise to 20 per cent 
the percentage up to 
In recent articles in the FE 
taxation to national income has 
at 18.8 per cent. in 
which would be raised to 
included. On these figures Franc: 
rising to, if it has not already « 
Britain, in spite of the fact that 
total charge amounts to less than / 
and over 4,20 per head in Great Brit 
is, Of course, that 
national income of £88 per head 
more in 1924, While France had by! 


I1l.— MISCELLANEOUS 


State Property. 


At the head of the list of assets 
Government against its liabilities, 
the compilers of the Inventory 
Domain (Domaine 


designated various forms o 


roads, railways, 


harbours, representing in the a 


able capital sum. 


purpose of any conceivable national 
But in the case of others, a more 
mate can be made, and the folk 
the information given by M. Clémente! 

In 1879, landed property administered by th 
othcially valued at 2,348 million francs, and othe: 
perty not directly administered at 313 mi 
subsequent valuation has been made, 
depreciation of the national currency, 
the State’s field of activity (notably 
acquisition of Alsace and Lorraine), 
value of 4oo per cert. is considered reas le as bet 
1879 and 1924, so that 
put down under the first category, 
franes under the second. 


be worth about <= 


are valued at 1,400 millions, en the s of an ag 
heure of March 11, 1922. A total of 7o, miuilior 
is given as the value of French railways, tho calc 
being based on the various amounts of capita 


therein, and, as in other cases, upon t 
of the franc. Up to 1918, 1,215 milli 
expended on telegraphs and telephones. \ 
millions were invested during the 1 

again allowing for currency depreciatior 
species of State property is estimated 

million franes in July, 1924. 
of goods supplied by America has 
section devoted to ‘* Commer ial 
tion of these stocks has brought in 
million franes, and a 


to come is included among the assets 


Recons'ruction of Devastated Regions. 


— 


Lhe rehabilitation 


Was the Mest urg 


after the Armistice. 
indication of the widespread ruin 
war, and the excellent progress whi 


the work of reconstruction :— 


IAL SUPPLEMENT. 


43 per Ce] 


Great Britai: 


telegraphs 


Many of the 
capable of valuation, or of being 


ae 


Woods and forests, val 
1,330 millions in 187Q, would, on the same reasomn. 


5,300 millions to-day. Phe Saat 


‘ { 
i 


balance ot 


France's 
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Extent of | Reconstruc- Reconstru 
Loss and tion Effected ti 
Damage at | 

theArmistice. July 1, 1924 Out 





———— a egies 
2 ee eed ssceseseeeeeee| 742,993) 605,989 | 136,004 
> lings provisionally re- 
ik iaaeaaies sees ‘ie 182.844 ‘ 
nal ling of new 
peliDgS ssc eueeceeess +0 42,400 


108.901 ie 


2,075,067!, 4,298 387 ms 


ia 21.462 | se 
i 2.856 | a 


a 29.313 | 
3,306,35 2,963,862 








ol 330,000,000 289,220069  40.779,931 
" 375,000,000 294,706,796 80,283,204 
1,923,479 1,790,910 132,569 
iinaas ten tet 834,933 562,576 i 
ules.. 375,392 302,938 ea 
S pavinar 890,794 437,621 ee 
; Lciceeenn waieles 331,656 194,625 won 
es and rkshops 
red or rebuilt..... 22,900 20,872 2,028 
, Service s— 
‘ siWavs: Of national im- 
portance...... kilometres 2,400 2,400 mplet 
al importance 2,409 2,280 29 
d 100 evacuater 
MUNCS seveeeeees 3,255 3,252 - 
- a eee serene : ° ee area 7,846 . 
ot "D8 | evacuated 1 
| ns apeaery 
\ "Figures do not exactly coincide, since numerous small he 
ne req Ue tly been replac ed by one larger dwelling. 
+ Sumber ren ng in liberated regions at the Armistice 
is in sume area on July 1, 1924. 
; ory claims that 81 per cent. of dwellings and 
ent. of factories have been reconstituted. Barbed- 
, ‘brs has been removed from 78 per cent. of the 
5 covered, 88 per cent. of trench obstructions have 
in, go per cent. of the area affected levelled out, 
cent cultivated land brought into operation 
~ Certain crops in the devastated areas have 
eV re ed their pre-war importance, and others 
of BY rapidly appr hing the 1913 level of production, a 


seen fr such figures as these: 


n 19153. 1923. 
Thous. Quintals. Thous. Quintals 


7 Nts ereveseessceccceree 14,129 vceveeeeee 15,519 
ming TD sdietvuiscmacwnasy GE ccanccccc,) Me 


MMH0CS wieessccesescces 16,840 12,687 


eeeeeeeeee 


s F “OFK OL reconstruction has naturally involved th 


' } i - . 
siderable sums. Up to September 3 


December 31, 1924) a further 13 mil 
© repair of public property and railways an 


xi m 


Be. » pul in the neighbourhood of 
ustments, the total necessary for 


t private 


property appears to be 
a | ’ ‘ { 


which about 20 milliards remains t: 
‘ om this sum, the 
noe new loans which will 

during the 
nal « harge 


vear ol about 71 
on the national finances f 
¥ 202 million franes. 
pace of two or three vears, at an 


luded by the State and various railway 





as at be Carried 


342,448 


ht 


n tranes had been expended in pay- 


| ‘ 
q interest as regards private materia 


pensation for personal injuries. — The 
on loans necessitated by these opera- 
1g milliard francs. 
com- 


about 


1925 Budget includes credit> 
allow of the re- 
milliard 


On these lines, 11 
final liquidation of reconstruction com- 
addi- 
rge on the Budget of less than one mil- 


ye certain liabilities for the former which 
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rete eee eee en 


| must he taker 


} 17> t? marty ’ : . 
In 1913 the railway position was in some respects 
Mt; i 


Ct <t iD i fie “IN SVSTENIS fi 1 t } 1 


KRCTi as ad Whole, snowed re- 
‘ , 
- = «tis - \ cy ¢ \} { ses «a! 
) s ( iter dedue { ( S2 - 
' oe 
} 14) ‘ if ; 
» 4 { i cs et dencit ot Qn - 
} 7 } j 
ms resu ihe situa s vreathly Co ricatled DY 
‘ 
? ‘ \ 
‘ ‘ 
Lilt t S Of ( \\ LCS ( i COSLS TON 
ONnsice ADIN tota CcX™ Ses l é 1 
e ” ~ . 
1 T ~~ reoovinat T >= Wil ’ * 1h 
francs, agains 276 millions in 1913 n enhancement 
-- ' ¢ : oe 1 
Oh 550 pr cent \ e rece pts increased trom 1 7OO mil- 
tOnsS yy OO !I > ¢ \r t s of tintenance were 
+ + ' ‘ 
t torn ye ifem in the Most-Wa vears, and alto- 
‘ | ' | 
vether the di mposed on t French Treas 
annual lehicits, renewals, and reconstruction of rie 
bey j 7 , ‘ ? 
cqamaged Dy hostlie operati has amounted to not less 
1 | , 
than muhard trancs, A new régime, instituted in 1921, 
} ‘4 — 1 ! } 
nas effected some degree of solidarity between companies 
in a comparativel' favourable financial situation and 
; ‘ 
; herathr rc) } . } - 
their less fortunate brethren, and between the companies 
ad the state. Increased rates have also been put into 
‘ t ann eo | os ] ° a 
force Net al hual « defi its are being stead \ red ced, 
1 . 1 1° . th 
t ¢ > f y s ’ oe silt ' [ 
ota having dec! 1ed irom 2,027 milion trancs in 1Q2 
7 ~ 
to 1,147 millions in 1922, 1,117 millions in 1923 d 
1 > =4e> 7 
approximately 456 millions m= 1G24. 


Posts, Telegraphs, and Telephones. 
This department of the National activities was pro- 
found, atfected bv the opening of hostilities Th 1QOr4. \s 


iresult of such factors as the 


and intern: 


interruption of economic life 
itional relations, the invasion of the Northern 
and Eastern Departments, free 
and military 
phone, Xe receipts fell from 273 mi illion frances in 
1913 to 186 millions in 1915, and 

millions. An 


noteworthy 


posta! far ilities for soldiers 
es S S t , 
SaliOrs, restrictions on the use o} the teie- 
-, DoOSta 
lephone receipts fron 
ephone receipts fro 


het 


59 mui increase in rates brought 


about a 


ONS TO %O 
accession to receipts, but as expenses 


, , ‘ ! 2. hil — .4 mill; 1G | 
rose even more markedly, the net surplus Of 133 millions tn 





1913 had been transformed in 1919 into a loss of 377 
millions. Subsequent upward movements in charges, 
with the gradual recovery in the economic system as a 
whole, have resulted in a steady recovery in receipts, and 
annual deficits have steadily declined, till at the present 
time something approaching equilibrium has been 
arrived at 
Million \ 
1913 19 } 1921 192 192 1924 1925 
447 680 1,051 ] 1,285 1.429 1,515 L.E& 
xpen 314 «1,057,237, 1 1397 1432 1543 1,601 
Surplus +) or mee : mavens - —— 
Deficit(—).. + 133 377 — 18% 26 lzi— 3 28 59 





Estimates 


Expenditure,’’ it may be pointed out, includes various 


items of a capital nature. It does not include certain sums 


veted for upkeep and repairs—viz., g59 million frances for 


1Q24, 


estimates for 


or a sum OF 504 million fran 
Budyet 
from other 


uture the 


the six vears ended 


put down in the 1925. The 1923 


separated posts, telegraphs, and telephones 


lance-sheet, and in 


of thes 
minimum of 


items in the satin ba 


ableness or national services wil! 


difhieults 


otherwise 


1 


rtainable with the 
Pensions and the Budget. 

\t the present time two prin ipal classes of beneficiaries 
pro\ ided for at the State’s 
civil officials. The first 


have to be expense —( 1} 


pensioners ; retired military ane 


represents a steadily decreasing charge, the second a per- 


ae . 
manent obligation. Up to last year the amounts actually 


*¢« . - - 1 ) y > 
paid to war pensioners were charged against the Budget 


, . ‘ . ‘ - iis aoe ale 
if each vear, but in order to equalise burden over all 


ich it will apply, a law of March 22, 1924, 


which is to receive such annuities as will, 


with the employment of other moneys which may be re- 


ceived, provide the necessary resources for all payments. 


: nat , ¢ } 

ihe capital value of the operations to be covered has been 
1 otha > ra . ‘; ¢ > . +. 

assessed at about 34,500 millon frances Obligations to 


servants ol the State are of the nature ol 


permanent Treasury debt, and are provided for in annual 
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‘Various additional charges in connection with the repair o! 
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Budgets. The yearly charge is about 1,500 million francs, 
and the capital value, at 5 per cent., 
million francs. 





something like 30,000 


IV.—THE FINAL BALANCE. 
to strike a 


and assets, the Inventory endeavours to sum up the situa- 


In order balance between France’s labilities | 


tion in a national balance-sheet, For this purpose, the 


compilers have resorted to the very artificial device of 


capitalising, on the debit side, such items as the annual 


cost of military and civil services, and, on the credit 


side, a figure presumably purporting to 
that very clusive quantity, the permanent tax-paying 
Capa ity of the French nation. The figures of the | 
1925 Budget serve in every case as the basis of calcula- | 
tic “ and are capitalised at 5 per cent. 
representing the average ‘ effective ”’ 
has to pay on its public debt. The 
arrived at in this way :— 


(In Million Francs.) 
1925 Budget 
Figure. 
paddles 5,500 ican 
7,300 ree 
29,800 peek 


represent 


a figure chosen as 
rate which the State 
following figures are 


Capitalised at 
5 per Cent. 
111.000 
146,000 
596.000 


Military services ... 
( ‘ivil services.. 
Permanent 


re ee 


taxation... ...... 


war damage are capitalised, as being 
at 18,500 million frances, 
figure on the 


rapidly amortisable, 
while arrears of war profits tax 
assets side of the balance-sheet at 3,500 
million franes, which is the amount the State expects to 
receive fi These items, together 
with the various items dealt with in previous paragraphs, 
complete the account. 

The final 


om this temporary source. 


* balance-sheet runs thus: 


LIABILITIES. 
(000,000’s omitted.) 


Francs Fran 


Gold 


Public debt ternal Francs. 


cchiemnata and long term debt .. 149,395 
Short term ... 37,174 | 
Floating debt 
Treasury and National Defenc 
bonds .... 61,500 
6,781 
.- 23,000 
—— 277,850 .. 73,550 


ee 


Treasury Genosits ....2...0000s : 
Advances by the Bank of F rance 
Total internal debt .... 
Foreign 

Political debt (see previous paragraphs 
CIUMRIDOROURE BONG oo oc cece casscscccccecseses 4 
Annuity debts— 
War pensions (present value of 
to Caisse des Pensions) ....... err Ty er 34,500 .. 

Civil and military pensions, capital value .... 30,000 
Creditor accounts— 


Compl tion of reconstitution of the devastated 
regions ieee beeen Mewttesssevedsens GAOOO0 .. $820 
Annuities due by the State to the railw 
‘ mn fund for 1925 and 1926 ...... sane 520 
Posts, telegraphs and telephone budget 1920.... 900 .. 
P ermane nt military charges, capitalised ...... 110000 . 
Cost of permanent civil services, capitalised .... 146,000 
Non-permanent civil and military expanditur: 
capitalised as rapidly amortisable... 


annuities du 


18,500 .. 


“ee ee enee 


Total Hiabilities ........ssceeeeeessse. 660,320 .. 174,769 


ASSETS 
State Domains— 
Property not SUSCE ptible of valuation. ‘ ce . 
Premises utilised for the public services...... 9,400 2,500 
Properties not used for public services........ A250 .. 330 
Woods and forests belonging to the State .... 5.300 .. 
DRPPO OREN 6.665 sence See e eee aire h.s i ; 1.400 .. 375 
Railways (State and private companies capi 
talised at the value at which the Will pass 
gratis into the hands of the State on the 
expiration of the concessions’ 


tatek Cae ses 70,000 .. 18520 
State telegraph and telephone systems ...... 9,500 .. 1.450 
Liquidation of stocks, capitalised on the basi . 

p the annual | sales pie beacon am ae eccik ea ou 580 ; 1 

Capitalisation of amounts receivable annually in > 

taxation— Fy in - 
Permanent taxes ...... ghckeieue 596,000 
Non-permanent do. (repre menting 
unpaid tax on war protits)...... 3,500 
——— 599,500 158.680 
Due from German 


Fixed annuities under Dawes plan 


Fixed annuities under Dawes plan ........ ++ 103,900 .. 27,500 


Supy lemen tary annuities um ler Dawes plan.. 
- ‘ 7 ; 
Debts due from other States (amount omitted 
. . } : a} : 
8 in case of other political debts) 


796.830 .. 210.905 


; 


| 


The final computation thus ap; 


‘ 


has—-apart from ‘‘ political ”’ 
no value is put—a_ balance 


francs, or 26.) 


) 


million paper 


ance can, however, be atta 


any very useful lessons be «i 
cannot be drawn between thi 
Government of a nation and 
private concern. If we aré 
France in commercial terms, 
of the country. That part of | 
the Government can, or is 
very indeterminate concepti 
varies from time to time, and 
the public will endure a heay 
war than in peace—and in capit 


ML. Clémentel merely impli 
unchanged we may represent 
sum. The nation’s finances c: 

shown in the form of an income 


vethod greatly underrates | 


for no one can doubt that, 7/ 
reduce het 


evreatly expendit re, 


enforcement she could substant 


V.—TRADE A 


Fhe Inventory includes a summ; Ire 
tural commercial conditions, some + 1 


statistics of which will next be set o 


Foreign Trade. 

Imports for every year since 1g 
terms of (@) money values, ()) wel det 
in vs 


food, raw miuterials, and ma 
in the Inventory. 


Imports into F 


(a) By Value (Milli 
Raw Mat 
Food. Material factu 
LBB .. 4,946 .. 1,658 
RED a 3,508 1,081 


WSIS ss cccccccs 
ABER vn nnn sens 


ABAD eS 0 ss +s one 4,653 .. 9,005 
WB ..c0s00s.. SOB .. 9755 .. 2689 
Bi liesscescce SUES os LOS... Te > 
1918.......... 5,645 .. 10,066 .. 00m 


OD cseckess Gey es 
Itt cwkesneve AED 

PS cch0ckeeu “eee = 
[ORR céaccesss Bae é* 
Me. ckcussese . TR” +s 
1924 (lst half) 4,144 .. 


(b) By Weight (Thousan 

Raw Man 
Food. Materials 1act - : 
55.119 .. 371,607 .. 19.4 


14,753 .. 10,94 
25,157 .. 128 
11,409 .. 4,34 
14,044 e* 4 Joe 
20,762 .. 4,94 
13,191 .. 4» 


BBS. ccceceses 


1914.......... 52,246 .. 272655 .. 9,489 
1915.....sc000 62807 .. 257,768 .. Yves 
1916.......... 79,229 .. 504,560 .. 4/0 


i Pee 
Lo ee 
Li ee 
Rie weiss ace 
> + 
ae eink 
Dok Kkeuse ee 
1924 (ist half) 


67,078 .. 259,681 .. < 
49,153 .. 228,987 .. 15,31 
69.814 |. 296,377 .. 18,280 
61.953 .. 418,718 .. 24.64 
42685 .. 342,224 .. 167 
50,905 ee 446, 667 ee at = 
57151 .. 477,066 .. 14.999 
27,444 





lor purposes of comparison, the \ 5 


tically useless as they stand, owing 
tions in the purchasing power and exchans' 
inc. From the weight figures | 
conclusion that France is import 
food and manufactured goods tha 
ever, purchasing larger supplies o! 


ceal) from abroad. 





ND PRODUCTION, 





246,420 .. 79 * 
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_ of French exports (showing parce! post items 
are . 
Exports from FRANCE. 
1) By Value (Million Franes.. 
Raw Manu Parcel 

Food. Materials. factures. Post Total 
; _ 839 .. 1,858 .. eT. -e% 566 .. 6,880 
: 646... «bee es 2,576 .. 348 =. 4869 
zs . 649 .. ee ee ae 6s 6 
e , 589 .. 108 .. 4218 .. Soo «. 6215 
: a09 «5. «1086 .. 4082 .. O00 .- 6013 
_ 420 .. S90 <<» @eae v< 492 .. 472 


1190 .. 2444 .. 
a. ee ss GQ x 
- gon .. €008 .. 
e ; -,, Ge «<a 

y ., Glee ss SP as 
ps ] lf} 1997 .. 5,658 «s 
ight (Thous 

Raw 

Materials, 
i: =i (sd 567 «2. 2102,992 2. 
a4 738 .. 100,815 .. 


Tee ws 
16,963 .. 
IZ306 
12.272 .. 
16.238 .. 
12,689 
ind Quintals). 

Manu 
factures 

22,833 .. 

15865 .. 


Go? se 
1,206 .. 26,895 
1.254 .. 
1418 .. 
GGL .. 

336 .. 2282 


Total. 
220,745 
126,638 


WO WG 


mh on 


WMOwom 


renee 909 .. 24580 .. 7510 .. .. 40.911 
; 22.884 .. 8634 37.300 


6.493 .. 
3986. 
8611 .. 169 


i scmave S015 1s TAREE oe 
MS........ 2680 .. 30,353 .. 
ee ere ee 

2,576 97,091 .. 


.. 30111 
.. 37,182 
55,644 


ct me fed ped feet ED CH 


OD cn 


a , 12576 .. 18,652 .. 233 .. 
. . 12.222 .. 128925 .. 18952 .. 250 .. 
w....... 9.474 .. 190,834 .. 25840 .. 280 .. 


50,420 .. 320 .. 
L7;O59  o 


very 


W........ 13,119 .. 204030 .. 
thalf) 7,167 .. 112,798 .. 

4 export trade suffered during 
ince shown a steady recovery, and for 
ree years apparently surpassed the 1Q1 2 volume. 

r Franee, of course, includes Alsace-Lorraine, the 

yn trade of which did not figure in the French pre-war 
riums, and both import and export tables should be read 
eve to this fact, which is not 
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considerably 


mentioned in the 


sible lance of trade ’’ swung violently against 
I iring the war, but from 1921 onwards the adverse 
as naller, and quite recently exports have 
BNNtiy excet mports in value for the first time during 
enty © 


(in Million Francs). 
re oe 
a eae 
Go Peace Wau ends 
: ie 
Se ee 
linbaeeve -» 17,584! 1924 (Ist half) .......... 


: Ex ess of exports, 


Fy {f IMPORTS 
a Pr ee ee 1,541 
BM sissssseevsesveees ESSE 
BP visvenivecsesrecse TER 
Oe einai 14,426 


> 


nN” 


m DON WO 
No 


~107 OF DO 
Oreo 


* 
~ ee oO 
< 


griculture, 


ture at the head of France’s 
ike on acount of the part it plays 
the labour 


e, the capital invested, and 


t rations. France is a land of ‘‘ petite 

~ e being carried on for the most part 

peop rs of modest means. The aim of those 

} “¢ lor French agricultural policy is to make 
“s ent as regards cereal production, partly 

linst shortage in war-time, partly for 

nt national ‘* balance of trade.’’ From 

ow the nineteenth century the area under 


' 


reased to a maximum of 6.0922 


} . 
23,000 Nec- 
4 ' 

' i ‘ Lah 


si ” 
[-70, to a slight 


As an 


how ever. 


hereafter falling 
thereafter falling 

Sure being 6,542,600 hectares. 
( aan 


pe hectare 


tft period 


was obtained, 


annual 


the 


pre-war decade: 


, the average production 


consistently up = to outbreak of 
urine the last 


ere progressively reduced : 


two 


(In Thousand Quintals.) 
Average Average 
Porina. Annual Wheat Net 
leer Production. Imports. 
2 ev eene's TRONS oceceee § 2,505 
TREE ccaée.. Tee 


Pemeernc irene 
oan seecce O5066 *-.... 9576 





89,127 ...... 2618 
years immediately preceding the war | 
ye, net imports in 1911 being | 
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' 
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French Cok i wourers ‘ i the development ot 
+4 roa 
( rite t Is of et tion—crop vields fell away 
" , , } , } > 
n very set s fas Resort was had to extensive 
} . 4 ! ; a © . - . 
roreion imports, and State contro: of prices was insti- 
. 4 TY ta costeart he ‘> 
tuted, lasting until 1920. The extent to which the prin- 


ipal food crops were affected ts shown below.— 


YIELD (in Thousane 
Average, 
1904-1913. 


1 QOuintals). 


1917. 


~~ 
wo 
paw 
mM 


1915 


1914 


Wheat .....66. 88,431 .. 76,936 .. 60630 .. 55,767 .. 39,482 
DO Seanitann 13,092 .. 11,147 8,420... 8,472 6,694 
Barley ........ 9.745 .. 9,758... 6921.. 8332.. 8,981 
Oats .......2.+ 48,587 .. 46,206 .. 34,626 .. 40,224 .. 34,463 
Potatoes ...... 134,204 .. 119,927 .. 93,990 .. 88,000 .. 120,000 


’ ‘ 


Since the war ended, recovery has been fairly rapid, as 


j 1.1 } » + my} } 
1 following table shows. borne ino mind 


that 1973 was not one of the 
vere concerned : 


Yietp (in Thousand Quintals) 


1919. 1920. 


1913. 1921. 1922 


96.919 49.653 6 66.220 79,055 


Wheek > sieccs 4482 88,034 

i ere 2715 7.299 8761 11,276 9,757 9.377 
Barley......... 10,438 5.000 8,357 8.343 8.907 10,232 
ee oe, .. 51.826 24.936 42.298 35,483 41,842 54.790 
Potatoes 135.860 77,306 116,378 83,097 126,461 95,341 


fhe pre-war level of production has not as yet been 
ympletely regained. The live stock returns suggest 
’ the same conclusion :— 


Thousand Head.) 
1913 
3,222 


1919. 1923. 
2413 .. 2,847 


Mules....... at a me... 167 .. 192 
Asses Sede ee 356 303... 283 
“LE CREE 14,788 .. 12,374 .. 13,749 
CaN noes eS Se Se 
Wd aes a 4080 .. 5,405 
ia 65 es ee” SS. an 1,352 


In all comparisons based on the pret eding data the exclu- 
m the 


sion of Alsace-Lorraine 
—— ‘ 


parent imciusion In post-war 


i 


pre-war figures and its 


i 
returns should be kept in 


} 
mina. 


statistics already given on the subjec t of France's 
the 


Krom 


“oreion trade. it will be seen that self-sufliciency im 
matter of foodstuffs 1s not vet in sight, the annual net 
import being valued during recent years at some four 


francs—a figure not greatly in excess of that of 


milhiard 1 
the the be taken into 


1913, If ‘ devaluation ”’ of fran 


account. 


Coal, Iron and Steel. 

From 41 million metric tons in 1913, French coal pr yduc- 
tion had fallen by 1919 to 22 million metric tons, chiefly as 
a result of ‘ devastation ’’ in the Northern mining area. 
The Nord mines in that year produced no more than 18 per 
cent. of the 1913 figure, while the Pas de Calais production 
: Subsequent progress has all 


was also well below normal. 
but wiped out the deficit, the nationaf output in 1923 being 
284 million tons (exclusive of about 9 million tons from 
he Saar mines), while the 1924 output will probably be 


found to have exceeded that of 1913 by something like 10 
ner cent. As consumptt 


from 49 million tons in 1921 to 5g milli ns in 1922, and 
1922. France has been an importer to the 


n has inereé ased in the meantime 


661 millions in 
extent of 24 million tons in 1922 and 27 millions in 1923. 
Of these latter totals Germany supplied 4 millions in 1922, 
but, as a result of factors connected with the Ruhr occupa- 
little millions in 1923. Eneland’s 


tion, more than 1} 
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share was 12 millions and 18 millions in the two years 


respectively. In 1924 imports from Germany have been 
considerably higher and from England appreciably lower. 

The inclusion of Lorraine within French territory has 
made France the largest iron ore producer in Europe, and 
the second largest in the world. Pig-iron production has not 
yet reached the 1913 level, but steel production has lately 
surpassed the pre-war figure. To the statistics given in the 
Inventory we have added in the following table certain 
more recent returns. Pre-war and post-war figures are 
alike inclusive of Lorraine :— 


(In Thousand Metric Tons.) 


Monthly Pig- Steel Ingots 
Average. Iron. and Castings. 
DEED edecerccenecossuceonecneesc: WO cccesse S08 
DD: ‘guivtdsecdscovsgeusaninesege Eee scious Ee 
BEE Ssvectesss ssesebénsccecscine SET seccce OTe 


ee a ee, ere | 
0S re =—nes | 
SE ST Savers coceecciensscvad EO ccehss ID 
Gepbemnber, BOSt cesccccsccdeccsces GH wee, 
PE, GUNS iucedeewide coweas as ED. covces “OOO 
PPE EES calvaeévasscchaeioe GY .coccee. Ben 


Of the 22,900 factories of all kinds, wholly or partially 
destroyed during the war, 20,175 had been entirely recon- 
structed by September of last year. 


VI.—THE CURRENCY POSITION. 


The Inventory does not deal with monetary problems ; 
but the subject cannot be left out of any general survey of 
France’s finances. devaluation ’’ of the 


franc, to which reference is frequentiy made in the Inven- 


The process of * 


tery, and which has to be borne in mind in comparing 
pest-war with pre-war amounts expressed in the national 
currency, ts illustrated in the following table, in which we 
have shown, side by side, monthly average quotations for 
the franc in terms of sterling and the dollar, together with 
the note circulation of the bank of France at the end of 
each month since the Armistice : 


Bank of 

















Exchange. Exchange. Bank of 
- ~———— | France — France 
Le ndon| 'New York, Note London NewYork Note 
(Franes (Cents to Circula- (Franes (Cents. to Circuia- 
to £1. 1 France). tion to £1). 1 Franc}. tion 
—— on ———-- (Million ——~—— -— -——, (Million 
Par. 25" 22 1930 =- Francs). Par. 25°22 ‘19 30 Francs). 
1918 Nov. 25° 965 18°32 : 1922 Jan. 51:96 8. 09 | 37, 422 
Dee. 25°97 18°32 si Feb. 50°13 869 | 36,607 
1919 Jan. 25°98 1832 | 31,055 Mar. 48°48 905 | 36,258 
Feb. 26°28 18:32 | 32,367 Apr. 47°94 9.23 | 36,153 
Mar. 26°76 17°85 33,092 | May. 48755 913 36,178 
Apl..| 27°945 1660 33,736 | June 50°82 819 35,98 
May. 29°42 1570 34,430 July. 54-16 8 25 36,799 
June 29°59 1545 | 4,371 | Aug.. 56°01 7°98 36,399 
July] 30°925 14°50 34.753 Sept. 57°67 765 36,385 
Aug | 33345 1280 | 35,258 Oct.. 60°085 733 37,14 
Sept.  35°465 71 | (35,456 | Nov. 65°35 6°86 36,848 
Oct. | 35975 1155 36,256 Dec. 63°69 718 36,384 
Nov. 38°68 10°95 37,419 | 1923 Jan. 69°00 6°79 37,427 
Dec. 40°95 896 | 37,756 Fab. 75°63 6°05 37,084 
1920 Jan.; 43:08 8°27 37,661 | Mar. 75°78 6°54 37,434 
Feb. | 47-74 707 38,042 | Apl. 69°46 664 37,825 
Maz.| | §2°785 735 38.356 May 69°655 6°64 36.903 
Apl.’ 64°355 G17 | 37,334 June 7320 633 36,945 
May. 56°48 6°84 38,249 July.| 775 592 37,662 
June) 50°21 772 38,173 Aug.. 82°81 566 37,339 
July.| 47-80 810 37,763 Sept., 7801 5°85 37,999 
Aug.. 50°59 719 38,213 Oct..) 75°91 5°95 38,530 
Sept. 5214 678 38,533 | Noy,. 79°46 5°57 37,848 
Oct..| 55°04 655 39,567 Dec., 82°90 5°26 37,939 
Nov.) 57°62 5°94 39,646 (1924 Jan. 90°98 4°72 39,114 
Dec. 58°76 5% 38,573 Feb.| 97°32 4°46 39,174 
192] Jan. 58°815 643 38,590 | Mar. 71:09 463 40,266 
Feb. 54°03 715 38,205 Api 7589 601 40,214 
Mar.) 5632 Tl B46 May 75°89 581 40,021 
Apl..| 54°35 7-20 38,696 June, 82-22 5°25 39.966 
May 46°80 843 | 38,8335 July. 85°34 519 40,116 
June 46°775 8°06 38,392 Aug,. 82°02 55 40,572 
July. 46°57 784 | (37,667 | Sept.) 84°05 531 40,399 
Aug. 4708 7°80 37,365 | Oct. . 85°75 5°23 40,534 
Sept. 5101 73% 37,025 | Nov.. 87°31 5°26 40,447 
Oct. . 5349 Tar i S382 } Dec.. 86°92 5°28 40,604 
Nov. §5°125 724 =| = «(37,522 | 
Tec." 55°34 T8C 36,489 


It will be seen that the note circulation tended to decline 
from the spring of 1921 to the middle of 1923, but 
‘ record ’ 
high level at the end of last month. The reaction of these 
conditions on French price levels may be seen in the 
following index numbers of wholesale and retail prices 
since the Armistice :— 
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Wholesale prices are back nearly at the “ boom" level, 
1920, and the cost of living, though much closer to 
pre-war level and much less subject to extensive fluets 
tions than the wholesale figure, has, 


nevertheless, be 
advancing comparatively rapidly during recent months, 


VII.— CONCLUSION, 

The Inventory of France’s resources concludes on 
optimistic (and thoroughly characteristic) note ;— 

‘“ However weighty may be the. burden the war 
bequeathed to us, whatever the load of indebtedne 
that presses upon our 
will find in the immense’ wealth of her territ 
and her necessary sums for @ 
charging the loans she has contracted in the defe 
her frontiers. 


national wealth, Fp 
colonies the 


An old-established nation whose mem 
possess, as ours do, traditional aptitudes for working ¥ 
saving, has rich reserves, accumulated by success 
generations. These—not always apparent at first sigh 
include the fertility of its soil, developed and improved 
the labours of many centuries, its network of roads 
railways, penetrating the most remote areas, its 1¥@ 
and streams, regulated and widened by the canals ith 
constructed, its telegraphic and telephonic system, @ 
all the equipment accumulated in its harbours 
factories.’’ | 
British readers will probably agree with M. Cleme 
hat French capital resources will eventually prove @ 
a in sufficient for the discharge of her internal and € 
ternal obligations, while pointing out, at the same® 
that, on the evidence of the figures given in the Invent 
France has by no means found as yet a complete solut 
for all her financial problems, some of \ hich have B 
created in part at least by the policy follo wed by Final 
Ministers in the past. The Inventory gives a comp 
sive analysis of French obligations, but as regards 
and means of meeting these obligations | t has often ™ 
little to say. By a commend: ibly sacs effort 
Budget is being simplified and made to balance. But 
this is not 0¢ 


. re 
achieved by a slight and gradual int ition. The 
for France in! 


monetary statistics raise a doubt whether 


those who argue that this is a nece ssits i 
aisag™ 
present circumstances; but it has its inevitable 


Cay 
both her own and other people’ $ 


t 
If French finances are to be 
France 


tages in making 
shy of france securities. 
and squarely placed on a_ solid foundation, . ann 
not merely achieve Budgetary apa as & ad 
sight, but must carry the process one age — 
she can begin, by means of a sinking fund - ci 
to pay off debt. This is the surest—indee -d, the on to 
of reducing the high rate of interest she now - 
As this rate falls she will be able to start fun aa 
of her floating and short-term debt, \ vhich Se 
a great weakness, and if things went at all 2 
hecome a source of serious embarrassment. 
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SPECIAL FACILITIES FOR BUSINESS 
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FORWARD eae IN DUTCH 
GUTLD 


| WETHERLANDS TRADING SOCIETY. 


| Established b Ro wal Charter, AD. tees, 


Socveccccece F.80,000,000— 
26,666.666) 


STATUTORY ERVE......F.20,045,082— 
(21,670,419) 
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Sir Frederick Williams-Taylor, Gen. Manager. 
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Gaston Menter. 


W. F. Benson: Manager. 
Financial Agents of the Government of the 
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The Bank has reciprocal arrangements with 
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ee 20 ee eer. 
petitive rates for business in eae 
world. With its numerous Branches it offers 
exceptional facilities for the transaction of a 


general business in Canada, Newfound. 
land, the United States, Mexico, and France. 


Guaranty Trust Company of New York 


N international bank handling every phase of 
modern ee business and, by means of its 


offices in the Unit 
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facilities to firms developing foreign trade. 


32 Lombard Street, E.C. 3 


PALL MALL OFFICE KINGSWAY OFFICE 
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THE UNION DISCOUNT COMPANY 
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MIDLAND BANK LIMITED 


ESTABLISHED 1836. 
£45,200,000 Paid-up Capital - 
39,233,073 Reserve Fund ° 


DIRECTORS: 
THe Ricut Hox. REGINALD McKENNA, Chairman. 
WILLIAM GRAHAM BRADSHAW, Esq., C.B.E., STANLEY CHRISTOPHERSON, Esq., Deputy Chairmen, 
Tee ficsT Hox. LORD AIREDALE, Leeds. { THe Ricut Hox. Tut EARL OF DENBIGH, C.V.O., FREDERICK WILLIAM NASH 


Authorised Capital 


£11,976,823 
Subscribed Capital 


11,376,823 





HENRY ALLAN, Esq., Glasgow. ! London. EMMANUEL MICHEL RODOCANACHT an 
Tne Rioat Hox. LORD ASHFIELD, London. FRANK DUDLEY DOCKER, Esq., C.B., | London. Me ‘ 
Six PERCY ELLY BATES, Bart., G.B.E., Liverpool. | Birmingham. Sin THOMAS ROYDEN, Bart., C.H., Liverpoo 
ROBERT CLOVER BEAZLEY, Esq., Liverpool. | FREDERICK HYNDE FOX, Esq., Liverpool. Sin EDWARD D. STERN, Bart., D.L., Lond } 
Sim JAMES BELL, Bart., C.B., Montgreenan, | ALEXANDER H. GOSCHEN, Esq., London. EDMUND RUSSBOROUGH TU RTON, Eso. up. if 
Ayrshire. CHARLES GOW, Esq., London. | Thirsk ee 
WILLIAM BENNETT, Esq., London. | JOHN HENDERSON, Esq., Glasgow. LEWIS H. WALTERS, Esq., London. 
WILLIAM T. BRAND, Esq., London. | Str HARRY CASSIE HOLDEN, Bart., London. A. HALL WILSON, Esq., Aberdeen, 
WALTER 8. M. BURNS, Esq., London. | Tue Ricut Hox. LORD KYLSANT, G.C.M.G., Tue Ricut Hon. Sin GUY FL EETWOOD WILS x, 
Tar Ricut Hox. LORD CARNOCK, G.C.B., London. K.C.B., K.C.M.G., G.C.1.E., London. ' 
G.C.M.G., G.C.V.0., K.C.1.E., London. GEORGE McBAIN, Esq., Aberdeen. CoLoneL WILLIAM FITZTHOMAS WYI. EY, 
JOHN F. DARLING, Esq., C.B.E., London. Jur Ricat Hox. VISCOUNT MILNER, K.G., Coventry. 
DAVID DAVIES, Esq., M_P., Liandinam. G.C.B., G.C.M.G., London. Sirk DAVID YULE, Bart., London. 
FREDERICK HYDE, Esq., EDGAR W. WOOLLEY, Esq., Joint Managing Directors. 
HEAD OFFICE:. 5, THREADNEEDLE STREET, LONDON, E.C.2. 
OVER 1,800 OFFICES IN ENGLAND AND WALES. | 
Joint General Menagers: R. RICHARDS, H. MARE, J. G. BUCHANAN, E. T. PARKES, H. A. ASTBURY, A. T. JACKSON, 
BALANCE SHEET, 31st December, 1924. 
- LIABILITIES. | ASSETS. | 
£ s. d. £ ea, £ s. d. if 
Capital Paid up, viz.:— Coin, Bank and Currency Notes one ioe i 
2,869,079 Shares of £12 each, with the Bank of England ... 50,876,592 2 5 | 
£2 10s. Od. paid ... --. 7,172,697 10 0O Balances with, and Cheques in course of i} 
1,921,650 Shares of £2 10s. | Collection on other Banks in wane Britain } 
each, Fully Paid --- 4,804,125 0 0 and Ireland oan 17,714,651 14 2 | 
—————-_ 11, 976,822 10 0 | Money at Call and Short Notice ney .. 16,926,144 17 2 
Reserve Fund ons ... 11,976,822 10 0 Investments :— 
Dividend payable on 2nd February, 1925 nih 835,383 7 5 | War —_ Caen, ~. ee, fae wabite 
and other Accounts). ar Bonds and other 
a ae wy... oe Sei Short-dated British Government Securities 41,517,956 12 4 | 
25,590,495 9 5 | Stocks Guaranteed by the British Government | 
Current Deposit and other Accounts ... ... 355,774,872 O 4 | and Indian Railway Guaranteed amend 630,803 12 5 | 
Customers a . ... 89,203,319 6 6 Colonial and a Saran Stocks and || 
Bonds 195,513 16 11 || 
Sundry Investments wae sine sae eee 96,971 11 10 | 
Bills Discounted ... as ie an ae 50,818,761 17 10 || 
179,061,420 0 7 t 
Advances to Customers and other Accounts ... 190,691,323 9 0 || 
Liabilities of Customers for Saepaneee one i 
Engagements... es 39,203,319 6 6 || 
Bank Premises at Head Office and Branches ... 5,763,550 12 2 || 
Belfast Banking Co., Ltd. Shares: — i 
200,000 of £12 10s. each, £3 paid ... és i] 
The Clydesdale Bank Ltd. Shares:— | 
100,000 of £50 each, £10 paid ee ae 5,549,073 8 0 | 
10,000 of £10 each, Fully Paid | 
North of Scotland Bank Limited Shares:— 
162,990 of £20 each, £6 10s. paid ... i| 
The London City & Midland Executor and i] 
Trustee Co., Ltd. Shares: — i} 
200,000 of £5 =, - ane oa _ i 
premium ese ‘ 300,000 0 0 } 
£420,568,686 16 3 £420,568,686 16 3 | 
es ‘ ‘ec | 
fi Dr. ea PROFIT AND LOSS ACCOUNT for the Year ended 31st December, 1924. Cr. 
264 Dai 2 8.4 || 
To Interim Dividend at the rate of 18 per cent. per By Balance 069 1 6 | 
annum, ess Income Tax, paid 15th July, 1924 835,211 5 3 Y Met rae aie ain eenntieen, _ } 
» Dividend at the rate of 18 per cent. per annum, 1924, full provision having been made for Re- 
less Income Tax, payable 2nd February, 1925 835,383 7 5 bate, Expenses and all Bad and Doubtful Debts 2,424,992 13 2 | 
» Reserve for Future Contingencies =e ‘ 250,000 0 0O 
» Bank Premises Redemption Fund... + 500,000 0 0 | 
» Balance carried forward to next Account ... 801,467 2 0 i 
en ee i Tee iD 
£3,222,061 14 8 £3,222,061 14 8 | 
ce : ; ‘ TS EE i| 
= me — —— = — a re acetate <== || 
; ‘1KENN: Chei ; Vv. G. BRADSHAW, Deputy Chatenen. F. HYD } J int Managing |} 
R. McKE 4A, Chairman $4 D. DOCKER, i. = osu. | Schon I 


REPORT OF THE AUDITORS TO THE SHAREHOLDERS OF THE MIDLAND BANK LIMITED. 


In accordance with the provisions of Sub-section 2 of Section 113 of the Compani ( — ; 
We have examined the xbove Balance Sheet in detail with the Books at Hex oe Cmasiiietien) anh, 3906, we teport as follows: | 


ad We hare 
satisfied ourselves as to the correctness of the Coin, Bank and Currency Notes and sat, Otice and with the ourtiied Returns from the Branches. in course 
of Collection on other Banks in Great Britain and Ireland and Bills Discounted, and have verified the scocnetnah of the Money at Cali and Short Notice. || 
We have also verified the Securities representing the Investments of the Bank, and having obtained all the information and explanations we have required, |} 
we are of opinion that such Balance Sheet is properly drawn up so as to exhibit a true and correct view of the state of the Company’s affairs according te 
the best of our information and the explanations given to us and as shown by the Books of the Company. 
Lospos, 15th January, 1925. WHINNEY, SMITH & WHINNEY, Cuantrrep Accountants, Auditort. 


—— a | 


AFFILIATIONS: 
BELFAST BANKING COMPANY LIMITED 


THE CLYDESDALE BANK LIMITED 
NORTH OF SCOTLAND BANK LIMITED 
THE LONDON CITY AND MIDLAND EXECUTOR AND TRUSTEE CO., LTD. 
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January 31. 1925. THE ECONOMIST. vii 


The special permission of the Stock Exchange to deal in, and an official quotation for, the undermentioned Issues will be applied for. 





The Subscription List will be closed on or before the 4th day of February, 1925. 


THE 
River Plate, British and Continental 


Meat Company, Limited. 


(Incorporated under the Companies Acts, 1908 to 1917.) 


CAPITAL : 





750,000 Ordinary Shares of £1 each ... 5 i i iv. sie ... £750,000 

150,000 Deferred Shares of 2s. 6d. each dis wh atl sad iss a as £18,750 
DEBENTURE STOCK: 

7 per cent. First Mortgage Debenture Stock ... eY ot ae ‘es died ... £750,000 

8 per cent. Redeemable Preferred Charge Stock... ‘ae inn as “a ... £750,000 


The whole of the 7 per cent. First Mortgage Debenture Stock has been subscribed at 99 per cent. for a commission of 3 per cent. 
It will be secured by a Trust Deed in favour of The Law Debenture Corporation, Limited, creating a first specific charge upon the lands, 
buildings, fixed plant and machinery of the Company as at present subsisting and a first floating charge on its remaining property and 
assets and its undertaking. This Stock is redeemable by the operation of a 3 per cent. Cumulative Sinking Fund, commencing 
Ist September, 1927, at 102 per cent. ; or at the option of the Company, on the Ist September, 1927, or on any subsequent interest 
date, at 105 per cent. subject to three calendar months’ notice. 


AN ISSUE WILL BE MADE OVER THIS WEEK-END OF THE ABOVE 
£750,000 8 per cent. Redeemable Preferred Charge Stock at 974 per cent. 


AND 
750,000 Ordinary Shares of £1 each at par 








LLOYDS BANK LIMITED, 72, Lombard Street, E.C.3, and Branches, 
AND 


Messrs. ERLANGERS, 8, Crosby Square, E.C.3, 
are authorised as Bankers for and on behalf of the Company to receive applications for the above Issues, 
payable as follows :— 
Redeemable Preferred Charge Stock. 
On Application ... £12 10s. per cent. 


Ordinary Shares. 
On Application ... 2s. 6d. per Share 


On Allotment eo 2 ee On Allotment vee RR a 

One Month after Allot- - ne ; red i 
ant nee .. £40 Os. The balance as and when required in calls 
——— "  % not exceeding 5s. per share, at intervals 





of not less than two months. 


The 8 per cent. Redeemable Preferred Charge Stock will be secured by a Trust Deed in favour of The Law Debenture Corporation 
Limited, as Trustees for the Stockholders, constituting the same a Floating Charge on the Company’s properties, assets and undertaking subject 
to the prior Mortgage and Charge thereon for securing the 7 per cent. First Mortgage Debenture Stock, and ranking immediately thereafter. 

It will be repayable by means of a cumulative Sinking Fund of 2 per cent. per annum commencing 1st September, 1927, and to be 
applied in the redemption annually at 105 per cent. of Stock to be selected by drawings, or in the purchase of Stock at or below 105 per cent., 
inclusive of expenses of purchase, but exclusive of accrued interest. 

Any of the Stock not previously redeemed will be repayable at 105 per cent. on the 1st September, 1948, or on the Trust Deed 
becoming enforceable. The Company will reserve the right to redeem all or any of the outstanding Stock, otherwise than out of the Sinking 
Fund, at a premium of 10 per cent., on the lst September, 1927, or on any subsequent enterest date subject to three calendar months’ notice. 
The Stock will be repayable at the like premium of 10 per cent. in the event of a voluntary winding-up before the lst September, 1948. 

Interest will be payable half-yearly on the 1st March and the Ist September. The first payment will be made on the lst September, 
1925, calculated on the amounts payable on application and allotment from the date of allotment and on the balance from one month after 


allotment. 
The Stock will be registered and will be transferable in multiples of £1. 





The rights attached to the Ordinary and Deferred Shares are as follows:— 

DIVIDENDS.—The profits resolved to be distributed are applicable first in paying a fixed 123 per cent. Cumulative Preferential 
Dividend on the amounts paid up on the Ordinary Shares, and of any balance one-half is applicable in paying further dividends 
on the Ordinary Shares and the other half in paying dividends on the Deferred Shares. 

CAPITAL.—In a winding-up the distributable assets are applicable first in repaying the amounts paid up on the Ordinary Shares, with 
a bonus of 100 per cent. (ie., £2 for every £1 paid up), and of any balance one-half is distributable amongst the Ordinary 
Shareholders and the other half amongst the Deferred Shareholders. 

VOTING.—At General Meetings every share, whether Ordinary or Deferred, carries one vote. 





Directors: 
Lt.-Col. Sir FREDERICK HALL, K.B.E. D.S.0., M.P., 3, Old Broad Street, E.C.2, Director of Robert Gardner Mountain & Co., Ltd. Chairman. 
CLIVE LATHAM BAILLIEU, 27, Old Broad Street, E.C.2, Director of the New Zealand Loan & Mercantile Agency, Limited. 
ARTHUR COOK, 8, Eaton Gate, S.W.1, Shipowner. : 
LOUIS HOLLAND KIEK, 8, Crosby Square, E.C.3, Banker, Director of Forestal Land, Timber and Railways Company, Limited. 


FREDERICK WILLIAM LUND, 81, Gracechurch Street, E.C.3, Director of Harris & Dixon, Ltd. : mes 
WILLIAM MURRAY, 2, Upper Berkeley Street, W.1, Late Managing Director of the New Zealand Refrigerating Company, Limited. 


MOSS SAMUEL MYERS, 19, Throgmorton Avenue, E.C.2, Member of the Stock Exchange, London, 
SIDNEY VAN DEN BERGH, 71, Park Street, W.1, Director of Van den Berghs, Limited. 
s Bankers: 
LLOYDS BANK LIMITED, 72, Lombard Street, E.C.3, and Branches. 
ERLANGERS, 8, Crosby Square, E.C.3. 
Bankers in Argentina: 
BANK OF LONDON AND SOUTH AMERICA, LIMITED. 
ANGLO-SOUTH AMERICAN BANK, LIMITED. 


Brokers: 
MYERS & CO., 19, Throgmorton Avenue, E.C.2. 


Solicitors: 
SLAUGHTER & MAY, 18, Austin Friars, E.C.2. 
E. F. TURNER & SONS, 115, Leadenhall Street, E.C.3. 
I Auditors: 
DELOITTE, PLENDER, GRIFFITHS & CO., 5, London Wall Buildings, E.C.2, and at Buenos Aires, 
PRICE, WATERHOUSE & CO., 3, Frederick’s Place, E.C.2, and at Buenos Aires, 


and Registered Office: 


Secretary 
HERBERT OWEN, 27, Old Broad Street, E.C.2. 


Prospectuses and Forms of Application can be obtained from the Bankers, Brokers and Solicitors of the Company, 


/_or at the Company’s Registered Office. 
ee 





























































Capital Authorised £2,500,000 in 250,000 Shares of £10 each 
Capital Subscribed £2,250,000 Paid up £5 per Share £1,125,000 Reserve Fund £1,475,000° 
Dd : 


IRECTORS: 
LAURENCE CURRIE i 
AF BORE BRL GGn Br. THE HON. SIR WILLIAM HY. GOSCHEN, K.B.F. 
SS eno ROBERT HOLLAND-MARTIN, C.B. 


. <j . > ae JGENT 
CHRISTOPHER R. NUG DEPUTY-MANAGER: 


MANAGER: ; ; 
ROBERT CALLANDER WYSE C. 8S. LANGLEY 


SUB-MANAGER: ASSISTANT MANAGERS: SECRETARY: 
A. F. E. FOUCAR T. E. WHELEN E. C. ELLEN W. B. HOBBS, ft 


The Accounts including the balance brought forward show a gross profit of £943,120 17s. 1d. 

After placing £50,000 to the Reserve Fund £10,000 to Provident Fund and £10,000 to Premises Account deducting 
£423,484 18s 54 for Rebate of Interest on bills not yet due Current Expenses and the Interim Dividend there remains g 
balance of £315,848 6s 74 Out of this sum the Directors recommend the payment of a Dividend for the final half-year 
(including 3 months on New Shares) at the rate of 15 per cent. per annum less Income Tax, and interest on instalments 
on New Shares (Income Tax not deducted) with a bonus of 58 per Share on old Shares and a bonus of 18 34 per Share on 
New Shares both free of Income Tax carrying forward £201,486 78 0d. 


r. st December 1924. iS 
To Capital Account 225,000. £ 8s @  & »s dj eninece ot ae 
Shares of £10 each .... 2,250,000 | By Cash at Bankers ... eal bss --» 1,320,682 18 10 | 

| 


Amount paid £5 per Share 1,125,000 © 0 ,», British Government (including Treasury 
. Reserve Fund — ... es 1,475,000 0 0 | Bonds and National War Bonds) and 
» Provident Fund ... a. 198.731 12 0 | other Securities es a ioe 


” Loans and Deposits in- Loans on Securities at call and short 
cluding provision for dates and other Accounts ...  ... 474,524 5 7 


-onti 1 os ...40,100,868 6 ’ : = qo2 . 
a Page “area oat : » Bills Diseounted, &. ... we ... 47,023,680 5 11 
,, Debtors ie . 9,321 14 0 


—>—_——_————-51,154,786 0 o. eee ae . 
», Freehold and Leasehold Premises bad 140,000 0 0 fF 


5,724,641 13 3 | 


| 

} 

| 
Rebate on Bills Discounted 423,484 18 | 
Balance at Credit of Profit 
and Loss Account for 
Appropriation ... —... | 
| 

} 

| 

| 


Less 
Interim Dividend (paid 
last July) £58,125 0 0 
Reserve Fund 50,000. 0 06 
Provident 
Fund 10,000 0 0 
Premises 
Aceount 10,000 0 0 
—-———————- 128,125. 0 0 
——_—_—_————__ 315,848 6 } 
£54,692,850 17 £54,692,850 17 be | 


To Current Expenses including % ‘ x 
Salaries, Rent and Taxes om sist 
Directors’ Fees and all December 1923 Lee = ws 
other charges ... id 75,662 12 1 

Rebate of Interest on Bills 
discounted not due carried 
forward to New Account 423,484 18 5 
Reserve Fund ... -» 50,000 
Provident Fund ... & 10,000 
Premises Account ... eh 10,000 
Interim Dividend paid last 
July for half-year at the 
rate of 15 per cent. per 
annum less Income Tax 
Dividend for the final half- 
year (including 3 months 
on new Shares) at the 
rate of 15 per cent. per 
annum less Income Tax 
and interest on _ instal- 
ments on new Shares tax 
not deducted 7s 
, Bonus 5s. per Share on old 
Shares and Is 3d per 
Share on new Shares 
both free of Tax oi 51,562 10 0 
. Balance earried forward to 
next Account “ere a. wenasee FJ O 
—————-—— 443,973 6 7 
£943,120 17 1 | Balance brought down £201,486 
W. B. HOBBS, Secretary. Directors: ROBERT BALFOUR, L. CURRIE. 


190,179 19 3 | 


,, Gross Profits for the year after making rs 
provision for contingencies ... - 752,940 17 14 
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We report to the Shareholders that we have obtained all the inform i : 7 i ye have verified the 
Securities representing investments of the Company those held against iaane & ae ee tere eee Td 


i i ; made by the C r hort and fixed dates and 
Bills discounted in hand. We have also verified the Cash Balances and vouched the Securities and. Bills ae collateral security for 

and we have now to report to the Shareholders that the foregoing Accounts agree with the Books and in our opinion the above Balance = 
ad ee eeplanations civan 2 <zhibit s true and correct view of the state of the Com any’s affairs according to the best of our info ted 
oo Rg ten nage oe oe ane as shown by the books of the Company except that whilst it shows the amount of the Bills digest abit 
ks os the tees ane it does not show the amount of the Bills and other Securities given out against Loans shown on the 


A. = SURGTARD TCURG, F.C.A. ) 
a JRQUAND, Youxes ‘ L itors. 
le men, o ae WM. PLENDEE F.C.A, , a 
rey. vy: =o. DELOITTE PLanpeR Grirritus & Co. 


London: Printed for ue Propristors by G. E. Hane, 61. Clements Press, Led., Newspaper Buildings, street, Kingsway, London. W.0.. and 








